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Renewals and Extensions

* All current pastoral leases were renewed on 1 July 2015 for terms
between 18 and 50 years and are due to expire again between 30
June 2033 and 30 June 2065.

* The renewal process starts 11 years before expiry. The first five
renewals are in progress.

 [and Administration Act 1997 Amendments:
* Minister can extend or regrant pastoral leases for a term up to 50 years

* Lease conditions can be prescribed in regulation
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Process and Requirements

Pastoral lease extensions and regrants for a longer term are a
future act under the Native Title Act 1993. Where native title has
been claimed or is determined to exist an Indigenous Land Use
Agreement (ILUA) will be required.

Pastoral lease renewals are permissible future acts under the
Native Title Act 1993 and compensation is payable.

The amount of compensation is unknown.

In the case of a non-renewal, pastoral lessees are eligible for
compensation for lawful pastoral improvements under the Land

Administration Act 1997.
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Standard Lease Conditions

* The Minister has powers to determine terms and conditions for
renewals and regrants

 Parliament can proclaim standard pastoral lease terms and
conditions in regulation.

* Proposed standard lease conditions have been drafted and
published for consultation

* Once proclaimed, all pastoral lease renewals / regrants will be
on the standard conditions prescribed in regulation
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Consultation

Draft standard pastoral lease conditions based on the 2015’ Lease,
with added insurance and indemnity provisions, were out for
consultation on the Department of Planning Lands and Heritage
(DPLH) website in April 2024

DPLH sought input from pastoral lessees, peak industry bodies,
banks, finance providers and insurance companies

Consultation closed 30 April 2025 with 56 unique submissions
received.

FAQs are being prepared for the DPLH website on the common topics
raised from the submissions.

The aim is to proclaim regulations for standard conditions of pastoral
lease by mid-2027, ahead of the maijority of renewal decisions.
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Draft Standard Condition: Indemnity (Clause 9.1)

* The proposed indemnity provision apportions risk and loss
consistent with modern lease terms and business
practices.

* The lessee acknowledges that it occupies the land at its
own risk and releases and indemnifies the lessor in respect

of claims and losses arising from the lessee's occupation
and activities on the land.
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Draft Standard Condition: Indemnity (Clause 9.1)

* Lessee is not liable under the indemnity to the extent
the lessor causes or contributes to that loss.

* The indemnity is limited to the lessees’ actions and
activities and does not extend to the actions or
omissions of uninvited third parties, native title parties
or mining companies.
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Draft Standard Condition: Insurance (Clause 9.2)

* Lessee to obtain and maintain insurance relevant to its
activities on the land, and covering the injury or death of
any person, property damage and liability arising from
any sudden and accidental contamination or pollution.

* Therequirement to take out and maintain insurances is
consistent with prudent business practices and is
required by financiers.

* The typical farm insurance policy taken out by
pastoralists contains public liability insurance.
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Draft Standard Condition: Insurance (Clause 9.2)

Following consultation:

* DPLH sought comments from the insurance industry in relation to this
clause and it is proposed to specify an amount consistent with
commercial practice - currently $20 million.

 The requirement to obtain insurance for Environmental Harm has been
removed because it is understood the public liability insurance
component in the typical farm insurance policy does not include
Environmental Harm.
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New Pastoral Lease - Costs

* Clause 4.2 has been expanded to provide a more
comprehensive description and clarity in relation to the
possible costs a lessee may be required to pay the lessor
over the term of the lease in addition to initial lease
preparation and registration fees.

/

** For example, the reasonable legal and other costs
relating to a transfer or surrender of the lease.
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